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Subject: Performance bond for the Jaekpile-Paguate Mine, Anaconda 
Minerals Coopany, Pueblo of Laguna Uranium Leases 1, 4 and 0 

Anaconda Minerals Onapany currently i^intains a performance bond of 
$30 million to satisfy reclamation requirements for the subject leases. 
February 5, 1982, I reccamended that this bond te increased to $60 million, 
and you requested sucdi an increase frcaa Anaconda Febmary 16. My February 5 
recoBEiendation was based upon our estimates of the recla&ati(» costs and 
voluBies of materials to be involved. These estimates were necessary 
because Anaomda had «ithdr«R) its reclamaticm plan in August 1981 and had 
not provided any additional data on anticipated reclamation costs and 
materials volumes. 

In March 1982, Anaconda suboitted a revised reclamation plan for the subject 
leases, and August 6, 1982, Anaconda provided additional data <m anticipated 
reclamation costs and materials volumes. Anaconda estimates that the total 
reclamation cost could range from $39.5 million to $42.4 million depending on 
the costs of contractual services at the time of reclamation, ffe have 
reviewed Anaconda's estimates and have made Independent estimates of tbe 
reclamation costs. Accordingly, we have determined that a performance bond 
of $40 million would satisfy the reclamation reqnireffients of the leases and 
encourage Anaoonda's diligent fulfillment of its obligations under the leases. 
Anaorada's written agreoaent with the Pueblo of Laguna and the efforts of 
the Jac]q>ile-Paguate EIS Technical Consiittee provide additional .assurance for 
mutual agreement on reclamation req^irem0nts for the leM^o. 

I hereby modify my February 5 memorandum to reooBimend that the subject 
performance bond be increased to $40 million, and I reooaooend that you revise 
your February 16 request accordingly. The bond or suitable securities should 
be provided within 90 days of your mquest, and you should also consider . 
requesting that the bcHtd or suitable securities be provided by Anaconda's 
parent oos^any, the Atlantic Richfield Coociany, alnoe Anaconda has now diverted 
many of its assets. Furthersiore, Z believe that your request for the increased 
bond should assure Anaconda that portions of the bond may be released as 
reclamation of the leases is cos^leted. 

If you liave any questions or desire further assistance, please contact me. 

(ORIG.SGO.)DALEC. lONES 

Dale C. Jones 
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cc: 
Sur-erintendent1 Laguna A<;ency, DIA 
Governor, Pueblo of Laguna / 

• 
'l'homas 0 1 Hare, Attorney-·,->.dvisor, Solicitor's Otfice, DOI 
ilordhaus 1 Haltom and r;_•aylor 
hin~ral s M.anager, SCH 
L-L-~•1--1-1ining, SCH 
Ron J. Solimon 
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